
Microeconomic Theory II

Department of Economics
McMaster University

Class: Econ 722
Winter 2019

Class time/location: Thursday 6:00{8:50PM in KTH 334
Instructor: Maxim Ivanov
Office: 408 KTH
Office hours: Monday 3:00{4:00PM & by appointment 
Email: mivanov@mcmaster.ca
Website: http://avenue.mcmaster.ca/

OBJECTIVES
The course covers the non-cooperative game theory and its applications: auctions, the mechanism design,
public  goods  provision,  axiomatic  and  strategic  bargaining,  principal-agent  problems,  economics  of
information, and selected topics in industrial organization.

REFERENCES
The main textbook for the course is: Mas-Colell, A., M. Whinston, and J. Green (1995), Microeconomic“
Theory,  Oxford University Press.”
The material will be also based on the following books (in the alphabetical order) and papers:
Bolton, P. and M. Dewatripont (2005), Contract Theory,  MIT Press.“ ”
Fudenberg, D. and J. Tirole (1991), Game Theory,  MIT Press.“ ”
Krishna, V. (2009), Auction Theory,  Academic Press, Elsevier.“ ”
Myerson, R. (1991), Game Theory: Analysis of Conflict,  Harvard University Press.“ ”
Tirole, J. (1988), The Theory of Industrial Organization,  MIT Press.“ ”
For math, the following material are useful:
Leach, J. (2004) Immediately Useful Mathematics“ ”
Syds ter, K., Str m, A., and Berck, P. (2005), Economists' Mathematical Manual,  Springer.æ ø “ ”

EVALUATION
Final grades will be based on homework assignments (25%), the mid-term exam (35%), and the final
exam (40%). There will be approximately 3−4 homework assignments, which will be given in class and
must be returned at the beginning of the following class. The dates of the assignments will be posted on
Avenue. Also, one mid-term exam will be given during the course on (the date of the exam will be set
later). The final exam is administered during the final exam week and is comprehensive.

COURSE MODIFICATION WARNING 

The instructor and university reserve the right to modify elements of the course during the term. The
university may change the dates and deadlines for any or all courses in extreme circumstances. If either
type of modification becomes necessary, reasonable notice and communication with the students will be
given with explanation and the opportunity to comment on changes. It is the responsibility of the student
to check his/her McMaster email and course websites weekly during the term and to note any changes.

ACADEMIC DISHONESTY 

Academic dishonesty consists of misrepresentation by deception or by other fraudulent means and can
result in serious consequences, e.g. the grade of zero on an assignment, loss of credit with a notation on
the transcript (notation reads: ``Grade of F assigned for academic dishonesty"), and/or suspension or
expulsion  from  the  university.  It  is  your  responsibility  to  understand  what  constitutes  academic
dishonesty. For information on the various kinds of academic dishonesty please refer to the Academic
Integrity Policy, specifically Appendix 3, located at http://www.mcmaster.ca/academicintegrity/

FACULTY OF SOCIAL SCIENCES E-MAIL COMMUNICATION POLICY

Effective  September  1,  2010,  it  is  the  policy  of  the  Faculty  of  Social  Sciences  that  all  e-mail
communication  sent  from students  to  instructors  (including  TAs),  and from students  to  staff,  must
originate  from  the  student s  own  McMaster  University  e-mail  account.   This  policy  protects’
confidentiality and confirms the identity of the student.  It is the student s responsibility to ensure that’
communication is sent to the university from a McMaster account.  If an instructor becomes aware that a
communication has come from an alternate address, the instructor may not reply at his or her discretion.
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